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Profile

The Tama Shinkin Bank was first estab-
lished in 1933 as the Tachikawa Credit
Cooperative (a limited liability entity).
With the Shinkin Bank Law coming into
effectin 1951, the Tachikawa Credit Coop-
erative became the Tama Chuo Shinkin-
Bank, a local financial institution.
Through supporting business development
and creating assets that form the eco-
nomic foundation of society for people
who reside and run businesses in the
Tama region, the Bank has contributed to
the local community’s development and
has grown into its leading bank.

On January 10, 2006, in an era of
great change, the Tama Chuo Shinkin
Bank, the Taihei Shinkin Bank, and the
Hachioji Shinkin Bank merged. These
three regional financial institutions had
served the same region, and it was
determined that the region would be
better served, and its growth better sup-
ported, by a single, more capable finan-
cial institution.

The Tama Shinkin Bank, popularly
known as “Tamashin” by the local com-
munity in which it has established its
roots, is one of Japan’s highest ranking
shinkin banks. As of March 31, 2013, the
Bank had total assets of ¥2,603.3 billion,
net assets of ¥102.4 billion, and 1,964
employees. The Bank also had a service
network of 76 branches, 4 branch offices,

and 62 automatic teller facilities.




Non-Consolidated Financial Highlights

Millions of yen

The Tama Shinkin Bank

Years ended March 31, 2013 and 2012

Thousands of U.S.

dollars
2013 2012 2013
For the Fiscal Year:
Total Income ¥ 41,618 ¥ 43,624 kS 442,509
Total Expenses 36,597 38,292 389,124
Income Before Income Taxes 5,020 5,332 53,385
Net Income 3,575 3,466 38,014
Business Profit 7,574 9,349 80,538
At Year-End:
Deposits ¥ 2,375,672 ¥ 2,296,493 $ 25,259,672
Loans and Bills Discounted 1,015,745 1,030,950 10,800,060
Securities 940,038 811,126 9,995,088
Total Assets 2,603,369 2,495,805 27,680,691
Total Net Assets 102,442 93,268 1,089,232

Notes: 1. Yen figures are rounded down to the nearest one million yen in this annual report.

2. Figures stated in U.S. dollars are translated solely for convenience at ¥94.05 toU.S.$1, the rate prevailing on March 31, 2013.

3. “Business Profit” is obtained by adding the interest income, fees and commissions (income) and other operating income, subtracting interest ex-
penses (excluding expenses on money held in trust), fees and commissions (expenses), other operating expenses, transfers to general reserves for

bad debts and general and administrative expenses. Business profit is one of the indicators used by shinkin and other banks.

Management Philosophy
Tamashin is a business dedicated to the happiness of its customers.
Tamashin’s mission is to contribute to the happiness and well-being of its customers.

Basic Policies
Tamashin, as a public entity in society, and motivated by the spirit of cooperation among
regional financial institutions:
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Is based on a system of cooperation among officers and employees.

Builds workplaces characterized by good faith, trust, enthusiasm, and reliability.
Expands operations and improves quality in the course of financial activities.

Through these efforts, Tamashin seeks to contribute to the prosperity of its home regions
and the vitality of the Japanese economy.

Corporate Ethics at Tama Shinkin Bank
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Developing self-awareness and confidence as a socially responsible entity

Tamashin is building trust with its members, customers, and local communities through
its basic policies, self-awareness of its public role, and sound management based on the
self responsibility of management.

. Putting customers first and contributing to local communities

Adhering to its management philosophy, Tamashin strives through its business activities
to offer high-quality, premium services to its customers, and to contribute to the growth
of local communities.

. Adhering strictly to laws and regulations

Tamashin complies with both laws and regulations, does not violate social norms, and
remains conscientious and fair in its corporate operations.

. Eliminating anti-social forces

Tamashin takes a resolute stance against anti-social forces that put the order and safety
of society at risk.

. Disclosure of management information and cordial relations with local communities

Tamashin works for cordial relations with local communities through the vigorous and
fair disclosure of management information, and the deepening of communication on a
broad scale.
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Enhancing Our Capability
as A Regional Financial Institution
and Creating “Hometown Tama”

ANNUAL REPORT 2013

In the early part of the fiscal year ended March 2013, there was sustained
uncertainty in the macroeconomic environment, coupled with a sense
of stagnancy in the local economy in Japan. However, the outlook on
economic recovery rose during the second half of the period, and the year
ended with a significantly altered economic environment, where there was
cause for hope for the future.

In the Tama region, while some of our customers witnessed emerging
signs of recovery, the climate remained challenging overall. With this in
mind, we believe that it is our mission to help solve the issues and prob-
lems facing our corporate clients and retail customers so they can live
with a sense of financial security, as well as focus on supporting revitaliza-
tion of the region.

Thanks to support from customers in the Tama region, we were able
to maintain sustained growth in deposit balances from the previous year.
However, the decline in balance of loans and bills discounted has reaffirmed
our view that we need to work even harder in helping solve our customers’
problems. In the fiscal year ending March 2014, we plan to solve our cus-
tomers’ problems with enhanced efficiency and will continue to work to
provide high quality services.

Building the infrastructure for solving customers’ problems
As part of our efforts to answer the needs of our customers in an ever-
changing environment, and with an eye towards providing more reli-
able services to customers in the event of a disaster, we will continue to
make investments in our infrastructure. In January 2013, we successfully
migrated from our own online system to the new system operated by
Shinkin Joint Data Center, to which approximately 90 percent of all Shinkin
banks in Japan belong.

Given the consistently challenging business environment, we felt the
need to offer more specialized support to our corporate clients. In Novem-
ber 2012, we were successfully accredited as an “Organizations Support-
ing Management Innovation” by the Kanto Local Finance Bureau,
Ministry of Finance, and Kanto Bureau of Economy, Trade and Industry,
Ministry of Economy, Trade and Industry.

For our retail customers, we set up new “Smile Counters” at three
different branches. These are consulting spaces that customers can visit
for detailed consultations regarding monetary and financial life planning
matters. These efforts are a part of our initiative to enhance our support
framework and fulfill our responsibility of creating an infrastructure for
addressing customers’ problems in the region.

Going forward, Tamashin will continue to work on reinforcing our
capabilities for building an environment of trust within the region and
with our customers, where they can conduct business while maintaining
a sense of comfort and security.



Letter from the President

Creating “Hometown Tama”
Since the fiscal year ended March 2013, Tamashin has been undertaking
efforts based on the newly drafted three-year medium-term manage-
ment plan. The fiscal year ending March 2014 marks the second year of
the management plan. In this period, our goal is to further enhance efforts
from the previous year, and to achieve actual results of such efforts. With
this in mind, our focus is on achieving higher efficiency in solving custom-
ers’ problems, together with improvement of our capability as a regional
financial institution.

It is our endeavor to realize our vision of creating “Hometown Tama”
through a series of efforts. For our corporate clients, we have a framework
for providing support for business/financial needs, management innovation,
business start-ups, NPOs and small businesses, through which we aim to
support the revitalization of the region’s economy. For retail customers,
we remain committed to providing support to answer the needs of an age-
ing society, including inheritance and succession management and planning
support, as well as support for asset building, asset management and insur-
ance, all of which are aimed at alleviating customers’ concerns regarding
the future.

Tamashin will celebrate its 80th anniversary in the fiscal year ending
March 2014. We believe that this would not have been possible without the
support and guidance of our esteemed patrons, and we are deeply grateful
for this support. Tamashin will continue to grow together with the Tama
region, and to undertake measures that are required to fulfill its role of
developing infrastructure for solving the problems of our customers and our
home region.

We ask for your continued support in the coming years.

Toshiro Yagi, President

Fundamental Goals of the Medium-
term Management Plan 2012
Tamashin started implementing a three-
year plan called “Medium-term Manage-
ment Plan 2012 in fiscal year 2013. The
plan’s central theme is to play a role in
creating a sustainable and energetic
region called “Hometown Tama.” To
accomplish this, we will constantly serve
as an infrastructure for solving issues in
our home region that involve our cor-
porate and individual customers as well
as the entire Tama region.
The Medium-term Management Plan
2012 has the following three fundamen-
tal goals.
1.Fulfill the role of a regional problem-
solving infrastructure.

2.Build a base of operations that facili-
tates the sustainable use of the shinkin
bank business model.

3.Foster a work environment where
people can do their jobs with confi-
dence, pride, and worry-free.

We believe that contributing to
progress in the Tama region through
these goals is the primary role of Tama
Shinkin Bank as an organization that is
rooted in its home region.
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The Financial and Economic Environment

In the early part of the previous fiscal year, concerns about the debt crisis in Europe
and an unclear economic outlook in the US and China had a negative impact on
external demand. However, in the latter part of the previous fiscal year, global
monetary easing measures gradually alleviated financial concerns within Japan,
and signs of economic recovery emerged as expectations of new policies coincided
with a change of government.

In the corporate sector, public investment increased along with demand associ-
ated with earthquake restoration and reconstruction. However, exports declined due
to the uncertain economic outlook of the US, Europe, and China as well as the impact
of anti-Japan demonstrations in China. Since the change of government in Japan,
there has been a recovery trend mainly at export companies. This is partly the result
of measures to correct the strong yen.

In the stock market, the Nikkei Average started at the ¥10,000 level. But it
retreated to the mid-¥8,000 level as a result of renewed concerns over the Euro debt
crisis, the continuing strength of the Yen against the Euro, and rising concerns regard-
ing the economy in the US and developing nations. However, the Nikkei Average
recovered to the ¥12,000 level in the second half of the previous fiscal year, as high
expectations for government policies such as sweeping monetary easing measures as
well as policies aimed at reversing deflation increased investor confidence.

Consumer spending trends on durable goods witnessed a significant drop in new
vehicle registration numbers as a result of an end to the eco-car subsidy program.
However, the launch of new models in the following months resulted in the recovery
of new registrations to levels recorded prior to the end of the subsidy program. In
terms of retail sales and service consumption trends, improvement was tepid for
daily-use items, but there were some signs of recovery, as was evident from the growth
in high-value product sales, which suggested a gradual upswing in consumption.

Operating Results

The previous fiscal year was the first year for the implementation of our “Medium-
term Management Plan 2012.” As part of this, we focused on creating a region that
is sustainable and energetic, and we undertook efforts for fulfilling our role for
nurturing our key theme of “reinforcing the problem-solving infrastructure” for the
Tama region.

These efforts achieved the following financial results. At the end of the fiscal year
under review, the balance of deposits rose ¥79.1 billion to ¥2,375.6 billion, thanks
to the support of all our regional customers, while the balance of loans and bills
discounted contracted by ¥15.2 billion to ¥1,015.7 billion.

Securities increased by ¥128.9 billion to ¥940.0 billion. The previous fiscal year-
end balance of total assets was up ¥107.5 billion to ¥2,603.3 billion, and The previ-
ous fiscal year-end balance of net assets increased by ¥9.1 billion to ¥102.4 billion.

Total income before extraordinary income decreased by ¥2.0 billion, or 4.63%,
to ¥41.5 billion. This was attributable primarily to a ¥15.2 billion decrease in loans
and bills discounted, a ¥2.3 billion decrease in interest on due from banks and loans
and bills discounted due to a decline in interest rates. Ordinary expenses declined
by ¥1.6 billion, or 4.37%, to ¥36.0 billion. This is mainly due to decreases in general
and administrative expenses other than payroll expenses and individual provision
for possible loan losses.

As a result, ordinary income decreased by ¥0.3 billion, or 6.31%, to ¥5.4billion,
income before income taxes decreased by ¥0.3 billion, or 5.83%, to ¥5.0 billion, and
net income increased by ¥0.1billion, or 3.15%, to ¥3.5 billion.



Financial Review

Non-Performing Assets

Tamashin is disposing of non-performing loans in a manner that improves the busi-
ness operations of customers with a positive outlook. By gaining a complete under-
standing of customers’ difficulties and helping solve these problems, we are playing
a part in improving their business operations.

In the previous fiscal year, Tamashin’s non-performing loans reported in accor-
dance with the Financial Reconstruction Law’s Disclosure Standards declined from
the previous year to ¥80.0 billion. The non-performing loan ratio declined by 0.93
% to 7.80%. The total balance of claims, including normal assets, declined from
¥1,043.4 billion to ¥1,026.0 billion.

In accordance with the Financial Reconstruction Law, Tamashin is ensuring a
higher level of transparency in disclosing operations, including the results of inspec-
tions of its assets. Total amounts of non-performing loans by category and the total
coverage ratio, as calculated under the Financial Reconstruction Law and the
Shinkin Bank Law’s Disclosure Standards, are as given below.

Tamashin’s non-performing loans disclosed under the Financial Reconstruction
Law amount to ¥80.0 billion, and ¥65.5 billion, or 82.00%, of this figure is secured
by collateral, guarantees, and/or the reserves for possible loan losses. Tamashin
covers the remaining ¥14.4 billion, or approximately 18.00%, with its total net
assets of ¥102.4 billion.

Loans defined as risk-monitored under the Shinkin Bank Law’s Disclosure
Standards decreased by 12.00% in the current fiscal year to ¥79.7 billion. This
figure is comprised of ¥2.1 billion in loans to borrowers in bankruptcy, and ¥77.5
billion in other delinquent loans on which interest is not being accrued. There are
no outstanding balances on which principal and/or interest is more than three
months past due or loans with “Relaxation of Repayment Conditions” status.

All outstanding loans to borrowers in bankruptcy are fully-secured by collateral,
guarantees, and/or the reserves for possible loan losses. This figure is 81.43% for
other delinquent loans on which interest is not being accrued. Of the total risk-
monitored loans, 81.93% are secured by collateral, guarantees, and/or the reserves
for possible loan losses.

Tamashin will continue to provide a broad range of financial and non-financial
support to customers for the purpose of solving their problems.

Non-Performing Assets under the Financial Reconstruction Law
Years ended March 31, 2013and 2012

Millions of yen
2013 2012
Bankrupt and Quasi-Bankrupt Assets ¥ 11,828 ¥ 14,266
Doubtful Assets 68,223 76,855
Substandard Loans - -
Normal Assets 946,028 952,325
Total ¥ 1,026,079 ¥ 1,043,446

Note:Under the Shinkin Bank Law, claims subject to reporting are limited to loans and bills discounted. Under the
Financial Reconstruction Law, in addition to loans and bills discounted, Banks must also report a wide range of
claims, including securities lending, foreign exchange, accrued income and advance payments on other assets, and
customers’ liabilities for acceptances and guarantees. In addition, the bank must analyze the status of the claim in
light of the borrower’s financial condition.

Risk-Monitored Loans under the Shinkin Bank Law
Years ended March 31, 2013and 2012

Millions of yen
2013 2012

Total outstanding loans to borrowers in bankruptcy ¥ 2,189 ¥ 2,660

Total other delinquent loans on which interest is not being accrued 77,578 88,155
Total loans on which principal and/or interest is past due

for more than three months - -

Total loans with “Relaxation of Repayment Conditions” status - -

Total ¥ 79,767 ¥90,816
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Glossary of Terms

1. Bankrupt and Quasi-Bankrupt Assets
Loans to bankrupt borrowers, to those
whose businesses are idle due to reorga-
nization or negotiations in progress, and
to those who are in a position similar to
the aforesaid borrowers.

2. Doubtful Assets

Loans to borrowers whose businesses are
still operating, but whose financial posi-
tion or business performance are dete-
riorating, and who are for that reason
highly likely to find themselves unable
to make required payments on principal
and interest.

3. Substandard Loans

Loans to customers identified as requir-
ing caution under our self-assessment
system. This figure represents those
loans that are already past due for three
months or more, or loans with “Relax-
ation of Repayment Conditions” status.
4. Normal Assets

Loans to borrowers who display no par-
ticular problems with their financial
position or performance, and who fall
into none of the three categories above.
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Problem Assets under the Financial
Reconstruction Law Standard

(Billions of yen)

2012
The Non-Performing
Loan Ratio 8.37%
Total Claims 1,043

2013
The Non-Performing,
Loan Ratio 7.80%
Total Claims 1,026
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Financial Review

Capital Adequacy Ratio Loans by Category of Borrower

Tamashin’s stance regarding the capital adequacy ratio is not simply to increase As of March 31, 2013

. . . .. . . ¥1,015,745 million (100.00%)
this ratio. Our policy is to place foremost priority on our role within the region, Others 5.8%
and to steadily retain the appropriate earnings obtained from serving customers in Services 14.1%

Flndividuals 24.1%
our home region, which may result in contribution to the soundness of operations.

The capital adequacy ratio was 8.87% as of March 31, 2013, 0.08 percentage

‘Wholesale
points more than previous year’s. This was due to increase in the denominator, which and
. e e s = s Retaili

comnsists of credit risk assets and other factors, by ¥10.9 billion to ¥1.0457 trillion. 78,6922,1 e
The numerator, total capital, increased by ¥1.8 billion to ¥92.8 billion compared to

the prior year, which was mainly due to an increase in retained earnings. Real E L Construction

e cal state 9.7%
As aregional financial institution, Tamashin will continue to put its contribution 27.3% |

Manufacturing 9.9%

to regional customers above all else, while striving to achieve sounder and more
efficient management.

Capital Adequacy Ratio

Capital Adequacy Ratio (Calculated by domestic standards) )
Years ended March 31, 2013 and 2012 10 (%)
Millions of yen
2013 2012 8
Tier I Capital ¥ 88,340 Y 85,645 6
Tier IT Capital 4,484 5,324
Total Capital ¥ 92825 ¥ 90,970 4
Risk Assets 2
On-Balance-Sheet Assets ¥ 948,603  ¥933,287 0
Off-Balance-Sheet Assets 25,681 27,309 2011 2012 2013
Amount Obtained by Dividing Operational Risk Equivalent by 8% 71,510 74,276
Capital Adequacy Ratio 8.87% 8.79%

Note: Beginning with the previous fiscal year, 2007, the capital adequacy ratio is calculated in accordance with the
standard for judging the suitability of the capital adequacy of shinkin banks in light of their asset holdings (Fi-
nancial Services Agency Notification No. 21 of 2006), which is based on Article 89-1 of the Shinkin Bank Law
applied mutatis mutandis to the provisions of Article 14-2 of the Banking Law.

The BIS Regulations (Basel II)
Beginning with the previous fiscal year, 2007, the capital adequacy ratio is calcu-
lated in accordance with the BIS regulations (Basel II).

Under the BIS regulations (Basel IT), when calculating the capital adequacy ratio,
the denominator includes total credit risk assets as before, but now the amount
obtained by dividing operational risk equivalent assets by 8% is also added.

Operational risk is the risk of loss resulting from system fault, administrative
error, or similar cause. There are three methods for calculating operational risk
equivalent assets: (1) the basic indicator approach; (2) the standardized approach;
and (3) the advanced measurement approach, but the Bank will use the basic in-
dicator approach, where operational risk equivalent assets are equal to the average
of 15% of annual gross profit for the most recent three years.

There are also three methods for calculating credit risk under the BIS regula-
tions (Basel II): (1) the standardized approach (2) the foundation internal rating-
based approach (3) advanced internal ratings-based approach. From these the Bank
selected the standardized approach.
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Non-Consolidated Balance Sheets

The Tama Shinkin Bank
As of March 31, 2013 and 2012

Thousands of
U.S. dollars

Millions of yen (Note 1)
2013 2012 2013
ASSETS
Cash and Due from Banks (Notes 10 and 14) ¥ 581,981 ¥ 584,824 % 6,188,001
Call Loans 5,000 10,000 53,163
Monetary Claims Purchased 1,565 78 16,649
Money Held in Trust (Note 15) 8,000 4,999 85,061
Trading Account Securities (Notes 14 and 15) 51 54 542
Securities (Notes 2, 10, 14 and 15) 940,038 811,126 9,995,088
Loans and Bills Discounted (Notes 3, 13 and 14) 1,015,745 1,030,950 10,800,060
Foreign Exchange (Note 4) 679 435 7,227
Other Assets (Notes 5 and 10) 15,226 15,572 161,895
Tangible Fixed Assets (Notes 6, 16 and 17) 33,882 33,927 360,265
Intangible Fixed Assets (Note 6) 2,331 1,873 24,791
Deferred Tax Assets - 3,326 -
Customers’ Liabilities for Acceptances and Guarantees (Note 9) 8,980 11,139 95,484
Reserve for Possible Loan Losses (Note 14) (10,114) (12,505) (107,539)
Total Assets ¥ 2,603,369 ¥ 2,495,805 % 27,680,691
LIABILITIES AND NET ASSETS
Liabilities:
Deposits (Notes 7, 10 and 14) ¥ 2,375,672 ¥ 2,296,493 % 25,259,672
Call Money (Note 14) 100,424 75,478 1,067,782
Foreign Exchange (Note 4) 6 74 65
Other Liabilities (Note 8) 9,403 11,549 99,987
Reserve for Employee Bonuses 1,100 1,143 11,698
Reserve for Employee Retirement Benefits 595 1,028 6,327
Reserve for Executive Retirement Allowances 399 334 4,249
Reserve for Reimbursement of Dormant Deposits 239 267 2,544
Reserve for Contingencies 273 349 2,905
Reserve for System Migration - 1,371 -
Deferred tax liability 525 = 5,584
Deferred Tax Liabilities for Land Revaluation (Note 16) 3,306 3,306 35,156
Acceptances and Guarantees (Note 9) 8,980 11,139 95,484
Total Liabilities ¥ 2,500,926 ¥ 2,402,537 % 26,591,459
NET ASSETS:
Members’ Equity:
Share Capital (Note 11) 23,587 23,737 250,793
Capital Surplus (Note 11) 766 766 8,148
Retained Earnings (Note 12) 64,719 61,879 688,134
Disposal of Outstanding Equities ) (1) (27)
Total Members’ Equity 89,069 86,381 947,049
Valuation, Translation Adjustments and Others:
Unrealized Gains (Losses) on Other Securities (Notes 14 and 15) 11,754 5,268 124,978
Land Revaluation Excess (Note 16) 1,618 1,618 17,204
Total Valuation, Translation Adjustments and Others 13,372 6,886 142,183
Total Net Assets (Note 18) 102,442 93,268 1,089,232
Total Liabilities and Net Assets ¥ 2,603,369 ¥ 2,495,805 $ 27,680,691

The accompanying notes are an integral part of these financial statements.
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Non-Consolidated Statements of Income and Retained Earnings

The Tama Shinkin Bank
Years ended March 31, 2013 and 2012

Thousands of
U.S. dollars

Millions of yen (Note 1)
2013 2012 2013
Income:
Interest on:
Loans and Bills Discounted ¥ 24,051 ¥ 25,609 $ 255,726
Securities 8,883 8,874 94,451
Others 2,526 3,327 26,863
Fees and Commissions 3,647 3,554 38,781
Other Operating Income 839 1,037 8,926
Other Income 1,670 1,221 17,761
Total Income 41,618 43,624 442,509
Expenses:
Interest on:
Deposits 1,251 1,463 13,311
Borrowings and Rediscounts 46 74 492
Others 13 14 147
Fees and Commissions 1,544 1,603 16,422
Other Operating Expenses 732 1,444 7,187
General and Administrative Expenses 29,702 29,750 315,816
Other Expenses (Note 17) 3,305 3,942 35,147
Total Expenses 36,597 38,292 389,124
Income Before Income Taxes 5,020 5,332 53,385
Income Taxes:
Current 105 1,056 1,124
Deferred 1,339 809 14,246
Net Income (Note 18) 3,575 3,466 38,014
Unappropriated Earnings in Retained Earnings:
Balance at Beginning of the Year 2,178 5,263 23,167
Reversal of revaluation reserve for land 0 (238) 1
Reversal of reserve for system migration 1,000 - 10,632
Reversal of voluntary reserve for retirement of treasury preferred shares - 9,000 -
Retirement of treasury preferred shares - (10,854) -
6,754 6,636 71,816
Appropriations:
Transfer to Legal Reserve (Note 12) 350 470 3,721
Dividends
Common Shares (4.0% per year) 735 740 7,820
Preferred Shares (5.8% per year) - 43 -
Preferred Shares (4.6% per year) - 23 -
Preferred Shares (4.4% per year) - 180 -
Transfer to Voluntary Reserves - 3,000 -
Total Appropriations 1,085 4,457 11,541
Unappropriated Profits at End of the Year (Note 19) ¥ 5,668 ¥ 2,178 $ 60,274

The accompanying notes are an integral part of these financial statements.
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Notes to Non-Consolidated Financial Statements

1.SIGNIFICANT ACCOUNTING POLICIES

a. Basis of presentation

The accompanying financial statements of The Tama Shinkin Bank (the Bank) are
prepared in accordance with accounting principles and practices generally accepted in
Japan under the requirements of the Japanese Commercial Code, the Shinkin Bank Law
of 1951, and other applicable regulations.

In preparing these financial statements, certain reclassifications and rearrangements
have been made to the financial statements issued in Japan. In addition, the accompany-
ing notes include information that is not required under generally accepted accounting
principles and practices in Japan but is presented herein as additional information. All
yen figures have been rounded down to millions of yen by dropping the final six digits.
For convenience only, U.S. dollar amounts presented in the accompanying financial
statements have been translated from yen at the rate of ¥94.05 to US$1, the exchange
rate prevailing in Tokyo on March 31,2013.

b. Trading account securities

Trading account securities which are held for the short term in anticipation of market
gains are recorded at fair value. The cost of such securities sold are computed using the
moving-average method. Changes in the fair value of trading account securities are
recorded in other operating income (expenses).

c. Securities

As for securities other than those in trading portfolio, debt securities that the Bank has
the intent and ability to hold to maturity (held-to-maturity bonds) are carried at amor-
tized cost using the moving-average method.

Investments in subsidiaries and affiliates are carried at cost using the moving-
average method.

Securities excluding those classified as trading securities, held-to-maturity or
investments in subsidiaries and affiliates are defined as other securities. Other securities
that are valued at fair market value are valued at market value as at the last day of the
fiscal year. The cost of such securities sold are computed using the moving-average method.
Other securities, whose market values are extremely difficult to determine, are carried
at cost using the moving-average method. Unrealized gains and losses on other securi-
ties are reported, net of applicable income taxes as a component of net assets.

Securities that are held as trust assets in individually managed money trusts with
the principal objective of securities portfolio management are stated at fair value.

d. Derivatives
Derivative transactions, excluding those classified as trading derivatives, are carried at fair value.

e. Depreciation and amortisation method

Tangible fixed assets except for leased assets are stated at cost less accumulated deprecia-
tion. The depreciation of the Bank’s tangible fixed assets is computed by the declining
balance method.

The estimated useful lives of major items are as follows:
Buildings
Others 3 to 20 years

15 to 50 years

The amortization of the Bank's intangible fixed assets except for leased assets is
computed by the straight-line method. Capitalized software for internal use is amortized
by the straight-line method based on the Bank’s estimate of useful life (five years).

Change in Accounting Policies for Items that are Difficult to Categorize as Changes
in Accounting Estimates

(Change in Depreciation)

In accordance with amendment to the Corporation Tax Law;, starting from the fiscal
year ended March 31, 2013, Tamashin has revised its depreciation method applicable to
all tangible fixed assets acquired on or after April 1,2012.

As a result of the change, income before income taxes for the current year increased
by ¥61 million (US$650 thousand), compared to the original depreciation method.

f. Foreign currency transactions

The financial statements of the Bank are maintained in or translated into Japanese yen.
Foreign currency assets and liabilities held domestically are translated into yen at the
prevailing rates on the Tokyo Foreign Exchange Market on the last business day of each
fiscal year, and incorporated into the Bank’s financial statements.

8. Reserves

1)Reserve for possible loan losses

The reserve for possible loan losses of the Bank has been established based on the Bank’s
internal rules for establishing a reserve for possible loan losses.

Based on the results of the self-assessment, customers are classified into five cat-
egories: such as “Normal Borrowers,” “Borrowers Requiring Caution,” “Potentially
Bankrupt Borrowers,” “Effectively Bankrupt Borrowers” and “Bankrupt Borrowers,” as
defined by the report of JICPA.

The reserve for possible loan losses was calculated based on the specific actual
past loss ratio for Normal Borrowers and Borrowers Requiring Caution categories as
a general reserve. Reserves for losses on loans of Potentially Bankrupt Borrowers are
based on an overall evaluation of the estimated amount of recoveries from collateral
or guarantees, in light of our judgment of the borrower’s ability to meet his loan
obligations. Reserves for losses on loans of Effectively Bankrupt Borrowers and
Bankrupt Borrowers are calculated by deducting the estimated disposal value of col-
lateral or guarantees from those claims which remain after the write-offs. For col-

lateral or guaranteed claims of Effectively Bankrupt Borrowers and Bankrupt
Borrowers, the amount exceeding the estimated value of collateral or guarantees was
written off, as deemed uncollectible, directly from those claims. The write-off amount
was ¥11,172 million (US$118,791 thousand) and ¥14,052 million for the fiscal years
ended March 31,2013 and 2012, respectively.

All claims are being assessed by the branches and credit supervision divisions based
on the BanK’s internal rules for the self-assessment of asset quality. The Inspection Divi-
sion, which is independent from branches and credit supervision divisions, conducts
audits of these assessments. Reserves are calculated based on the results of the assessment.
2) Reserve for employee bonuses
Reserve for employee bonuses is provided for the payments of bonuses to employees, by
the amount of estimated bonuses, which are attributable to this fiscal year.

3) Reserve for employee retirement benefits
The reserve for employee retirement benefits is provided for the payments of employee
retirement benefits based on estimated amounts of the actuarial retirement benefit obliga-
tion and the pension assets as of the fiscal year end.

Unrecognized net actuarial differences are amortized from the next fiscal year by the
straight-line basis over the prescribed years within the average remaining service period
(10 years) of active employees.

4) Reserve for executive retirement allowances

The reserve for executive retirement allowances is calculated according to the Bank’s
rule, and is equal to the amount that would be needed if all executives voluntarily retired
at the end of the fiscal year.

5) Reserve for reimbursement of dormant deposits

The reserve for reimbursement of dormant deposits, specifically dormant deposits that
are recognized as income, is provided for the possible losses on future claims of with-
drawal.

6) Reserve for contingencies

The reserve for contingencies is provided for future payments to Credit Guarantee
Corporation based on the amount reasonably calculated.

h. Leases

Finance lease transactions without transfer of ownership are included as part of tangible
and intangible fixed assets and are depreciated using the straight-line method over the
term of the lease. No residual value is considered unless guaranteed residual value is
stated in the lease contracts. Finance lease transactions without transfer of ownership
entered into before April 1, 2008 have been accounted for in accordance with account-
ing methods used for operating leases.

1. Consumption tax
National and local consumption taxes are accounted for using the net of tax method.

J. Income taxes

The provision for income taxes is computed based on the pretax income included in
the non-consolidated statements of income. The asset and liability approach is used
to recognize deferred tax assets and liabilities for the expected future tax consequences
of temporary differences between the carrying amounts and the tax bases of assets
and liabilities.

2. SECURITIES

Thousands of
Millions of yen U.S. dollars
2013 2012 2013
National Government Bonds ¥ 132,646 ¥ 109,919 $ 1,410,382
Local Government Bonds 147,310 135,267 1,566,298
Corporate Bonds 405,259 385,594 4,308,979
Stocks 17,063 13,746 181,428
Other Securities 237,758 166,598 2,527,999
Total ¥ 940,038 ¥811,126 $ 9.995.088
3. LOANS AND BILLS DISCOUNTED
Thousands of
Millions of yen U.S. dollars
2013 2012 2013
Bills Discounted ¥ 14,959 ¥ 16,218 $ 159,059
Loans on Bills 25,057 25,439 266,429
Loans on Deeds 963,182 975,779 10,241,172
Overdrafts 12,546 13,513 133,397
Total ¥ 1.015.745 ¥1.030,950 8 10.800.060

The Bank is required, in accordance with the Ordinance Implementing Shinkin Bank
Law, to disclose the following loans.

As of March 31,2013 and 2012, loans to borrowers in bankruptcy on which unpaid
interest is not being accrued amounted to ¥2,189 million (US$23,276 thousand) and
¥2,660 million, respectively. Other delinquent loans on which interest is not being accrued
amounted to ¥77,578 million (US$824,860 thousand) and ¥88,155 million, respectively,
at the same date.

Loans to borrowers in bankruptcy on which unpaid interest is not being accrued are
loans for circumstances that apply to those stated in the Implementation Ordinance for the
Corporation Tax Law (Government Ordinance No. 97,1965) Article 96, Clause 1, Section
3 a to e, or Section 4 of the same Clause, among Non-Accrual Loans (excluding loans
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written-off, and hereinafter referred to as “Non-Accrual Loans”) for which there is no pros-
pects for recovery or repayment of principals or interest payment for which payment of
principals or interest has not been received for a substantial period of time or for other reasons.
On the other hand, other delinquent loans on which interest is not being accrued are those
Non-Accrual Loans other than loans to borrowers in bankruptcy proceedings and other than
loans for which interest payment have been rescheduled with the objective of assisting these
borrowers in management restructuring.

There were no loans to report on which the principal and/or interest are past due for
more than three months, excluding loans to borrowers in bankruptcy and other delinquent
loans, as of March 31,2013 and March 31,2012.

In addition, there were no loans with “Relaxation of Repayment conditions” status
to report as of March 31,2013 and March 31,2012. Loans with “Relaxation of Repayment
Conditions” status are loans for which the Bank has relaxed the terms in favor of borrow-
ers, such as reduction or exemption of the interest rate, extension of grace period for
payment of the interest and reimbursement of the principal, waiver of the claim or any
other arrangement advantageous to a debtor, which is made for the purpose of reorganiza-
tion of; or support to the debtor. This excludes borrowers in bankruptcy, other delinquent

loans, and loans that are past due for more than three months.

For loan participation, the fiscal year-end balance of the principal of loans and bills
discounted booked as sold to participating entities in accordance with JICPA Accounting
System Committee Report No. 3 issued June 1, 1995 totaled ¥106 million (US$1,128

thousand).

4. FOREIGN EXCHANGE

Thousands of
Millions of yen U.S. dollars
2013 2012 2013
Assets:
Foreign Bills of Exchange Bought ¥ o6 Y 24 kS 73
Foreign Bills of Exchange Receivable 22 1 242
Due from Foreign Banks 649 409 6,910
Total ¥ 679 ¥ 435 $ 7,227
Liabilities:
Foreign Bills of Exchange Sold ¥ o6 Y 74 3 65
Foreign Bills of Exchange Payable — 0 —
Total ¥ o Y 74 B 65
5. OTHER ASSETS
Thousands of
Millions of yen U.S. dollars
2013 2012 2013
Domestic Exchange Settlement
Account, Debit ¥ 536 ¥ 441 $ 5,709
Investment in the Shinkin Central Bank 7,265 7,265 77.254
Prepaid Expenses 35 143 381
Accrued Income 5,022 5,844 53,403
Derivative Financial Instruments 199 85 2,125
Others 2,165 1,791 23,020
Total ¥ 15,226 ¥15572 8 161,895
6. FIXED ASSETS
Thousands of
Millions of yen U.S. dollars
2013 2012 2013
Tangible Fixed Assets:
Building ¥ 5,929 ¥ 6384 $ 63,041
Land 22,636 22,638 240,690
Leased Assets 163 236 1,738
Construction in Progress 303 12 3,226
Other Tangible Fixed Assets 4,850 4,656 51,568
Total ¥ 33.882 ¥33,927 8 360,265
Accumulated Depreciation ¥ 19,735 ¥21,322 % 209,841
Intangible Fixed Assets:
Software ¥ 1,700 ¥1,098 $ 18,079
Leased Assets 3 5 38
Construction in Progress = 141 =
Other Intangible Fixed Assets 627 628 6,672
Total ¥ 2331 ¥1873 8 24,791
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7. DEPOSITS

Thousands of U.S.
Millions of yen dollars
2013 2012 2013
Current Deposits ¥ 44843 ¥ 46,089 8 476,805
Ordinary Deposits 997,823 934,121 10,609,496
Savings Deposits 10,369 11,003 110,250
Deposits at Notice 1,457 846 15,497
Time Deposits 1,185,150 1,166,898 12,601,279
Installment Savings 113,645 117,177 1,208,348
Other Deposits 22,383 20,356 237.996
Total ¥2,375,672  ¥2296493 8 25,259,672
8. OTHER LIABILITIES
Thousands of
Millions of yen U.S. dollars
2013 2012 2013

Domestic Exchange Settlement
Account, Credit ¥ 822 Y 697 % 8,749
Accrued Expenses 1,018 1,320 10,826
Reserve for Replenishing Benefits 344 453 3,664
Income Taxes Payable 44 997 472
Unearned Income 166 181 1,765
Unsettled Equity Refunds 67 68 718
Deposits from Employees 541 603 5,761
Derivative Financial Instruments 33 10 355
Lease Obligations 175 247 1,862
Asset Retirement Obligations 346 339 3,680
Others 5.843 6,629 62,130
Total ¥ 9,403 ¥ 11,549 $ 99,987

9. ACCEPTANCES AND GUARANTEES

All contingent liabilities arising from acceptances and guarantees are reflected in “Accep-
tances and Guarantees.” As a contra account, “Customers’ Liabilities for Acceptances
and Guarantees”is shown under assets, representing the Banks right of indemnity from
the applicants.

10. PLEDGED ASSETS
As of March 31,2013, securities totaling ¥1,152 million (US$12,258 thousand) and other
assets totaling ¥11 million (US$119 thousand) were pledged as collateral. Secured liabilities
are specified deposits received from customers, mainly for payments of taxes and utilities.
Due from banks totaling ¥90,000 million (US$956,937 thousand), securities total-
ing ¥45,798 million (US$486,955 thousand), and other assets totaling ¥6 million
(US$66thousand) were pledged as collateral for exchange settlement transactions and
call transactions, or in lieu of futures trading margin money.

11. SHARE CAPITAL AND CAPITAL SURPLUS

The Bank issued ¥50 par value common shares with a minimum investment of ¥10,000
per member. The amount of common shares was ¥18,237 million (US$193,908 thousand)
as of March 31,2013 and ¥18,387 million as of March 31, 2012.

Preferred shares which the Bank issued are included in share capital, and the value of
preferred shares was ¥5,350 million (US$56,884 thousand) as of March 31,2013 and ¥5,350
million as of March 31,2012.

Capital surplus is the portion which was not issued as share capital of the issued
value of preferred shares. In December 2011, the Bank repurchased the preferred shares
from Shinkin Central Bank and retired the preferred shares against voluntary reserve
and the retained earnings. In compliance with the Act on Preferred Equity Investment
by Cooperative Structured Financial Institution, the above are included in share capital
and capital surplus.

12. RETAINED EARNINGS
The Shinkin Bank Law requires that an amount equal to at least 10 percent of each year’s
unappropriated profit shall be appropriated as a legal reserve in the retained earnings
until such reserve equals 100 percent of the Bank’s stated capital.

This reserve is not available for dividends or capitalization. It may be used to only
reduce a deficit, by resolution of the members.

Thousands of
Millions of yen U.S. dollars
2013 2012 2013
Legal Reserve ¥ 20,550 ¥20,200 $ 218,503
Voluntary Reserve 38,500 39,500 409,356
Unappropriated Profits 5.668 2,178 60,274
Total ¥ 64,719 ¥61,879  $ 688,134
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13. LOAN COMMITMENTS

Commitment line contracts on overdrafts and loans are agreements to lend to custom-
ers when they apply for borrowing, up to a prescribed amount, as long as there is no
violation of any condition prescribed in the contracts. The amount of unused commit-
ments was ¥43,390 million (US$461,354 thousand), and the amount of unused com-
mitments whose original contract terms are within one year was ¥37,009 million
(US$393,506 thousand) as of March 31, 2013.

Since many of these commitments are expected to expire without being drawn
upon, the total amount of unused commitments does not necessarily represent an actual
future cash flow requirement. Many of these commitments have clauses that the Bank
can reject an application from customers or reduce the contract amounts if and when
financial conditions change, the Bank needs to secure claims, or other events occur. In
addition, the Bank requests the customers to pledge collateral such as premises and
securities at the conclusion of the contracts, and takes necessary measures such as veri-
fying customers’ financial positions, revising contracts when the need arises, and secur-
ing claims after the conclusion of the contracts.

14. MATTERS RELATING TO THE MARKET VALUES OF FINANCIAL
INSTRUMENTS
1) Market Value of Financial Instruments
With respect to amounts recorded on the Bank’s non-consolidated balance sheet as of
March 31,2013, the market values and net unrealized gains (losses) of financial instru-
ments are as follows:
The amounts shown in the following table do not include financial instruments
(see (2)) whose market values are extremely difficult to determine, such as unlisted stocks
classified as other securities, and stocks of subsidiaries and affiliates. In addition, imma-
terial items have been omitted.

Millions of yen

Non-consolidated

Net unreal-
balance sheet i

Market value ize

March 31,2013 amount gains (losses)
Due from Banks ¥ 553,195 ¥ 554,082 ¥ 886
Securities:
Securities Classified as Trading 51 51 —
Bonds Classified as Held-to-Maturity 124,093 126,994 2,900
Other Securities 813,862 813,862 —
Loans and Bills Discounted 1,015,745
Reserve for Possible Loan Losses (10,001)
Net Loans and Bills Discounted 1,005,744 1,015,896 10,151
Total Financial Assets ¥ 2,496,946  ¥2,510,886 ¥ 13,939
Deposits ¥2375672 ¥2375835 ¥ (163)
Call Money 100,424 100,424 —
Total Financial Liabilities ¥2476,097  ¥2,476,260 ¥ (163)
Derivative transactions
Derivative transactions
to which hedge accounting is not applied = 166 ¥ 166 T
Derivative transactions o _ o
to which hedge accounting is applied
Total derivative transactions ¥ 166 ¥ 166 —

Millions of yen

Non-consolidated Net unrealized

March 31,2012 et Marketvale - gaing (osses)
Due from Banks ¥ 557,735 ¥ 559,398 ¥ 1,663
Securities:
Securities Classified as Trading 54 54 —
Bonds Classified as Held-to-Maturity 102,042 103,995 1,953
Other Securities 707,102 707,102 —
Loans and Bills Discounted 1,030,950
Reserve for Possible Loan Losses (12,341)
Net Loans and Bills Discounted 1,018,609 1,030,486 11,877
Total Financial Assets ¥ 2,385,543 ¥ 2,401,037 ¥ 15,494
Deposits ¥ 2,296,492 ¥ 2,296,823 ¥ (330)
Call Money 75,478 75,478 —
Total Financial Liabilities ¥ 2,371,971 ¥ 2,372,302 ¥ (330)

Thousands of U.S. dollars

Non-consolidated i
Net unrealized
balance sheet gains (losses)

Market value

March 31,2013 amount
Due from Banks $ 5,881,930 $ 5,891,359 § 9,428
Securities:
Securities Classified as Trading 542 542 —
Bonds Classified as Held-to-Maturity 1,319,442 1,350,284 30,842
Other Securities 8,653,506 8,653,506 —
Loans and Bills Discounted 10,800,060
Reserve for Possible Loan Losses (106,339)
Net Loans and Bills Discounted 10,693,720 10,801,662 107,941
Total Financial Assets $ 26,549,142  $ 26,697,354  $ 148,212
Deposits $ 25,259,672 $25,261,408 $ (1,735)
Call Money 1,067,782 1,067,782 —
Total Financial Liabilities $ 26,327,455  $26,329,191  $ (1,735)
Derivative transactions
Derivative transactions
to which hedge accounting is not applied $ 1,769 $ 1,769 T
Derivative transactions o _ _
to which hedge accounting is applied
Total derivative transactions $ 1,769 § 1,769 —

2) Financial instruments whose market values are extremely difficult to
determine are as follows:

Thousands of
Millions of yen U.S. dollars
2013 2012 2013

Non-consolidated
balance sheet amount

Non-consolidated
balance sheet amount

Stocks of Subsidiaries ¥ 1,653 ¥ 1,653 $ 17,576
Stocks of Affiliated Companies — — —
Unlisted Stocks 429 329 4,564
Investments in Partnerships — — —

Total ¥ 2,082 ¥1,982 $ 22,140

3) Redemption schedule on money claims and securities with matwrity dates
after the non-consolidated balance sheet date
Millions of yen
1 year or less 1 to 3 years 3 to 5 years Over 5 years

March 31,2013

Due from Banks ¥212,093 ¥268,102 ¥ 19,000 ¥ 54,000
Securities 138,863 226,780 238,276 291,629
Bonds Classified as Held-to-Maturity 7,840 2,236 10,428 102,811
Other Securities with Maturity Dates 131,023 224,544 227,848 188,817
Loans and Bills Discounted 251,936 206,773 148,123 408,911
Total ¥602,894 ¥701,656  ¥405,400 ¥ 754540

Millions of yen
1 year or less 1 to 3 years 3 to 5 years Over 5 years

March 31,2012

Due from Banks ¥252,667 ¥249,000 ¥ 25,068 ¥ 31,000
Securities 102,879 253,673 198,476 225,720
Bonds Classified as Held-to-Maturity 5,850 8,400 5,836 81,006
Other Securities with Maturity Dates 97,029 245273 192,640 144,713
Loans and Bills Discounted 221,790 199,528 145,140 464,492
Total ¥577,336_ ¥702,202  ¥368,684 ¥721212

Thousands of U.S. dollars
1 year or less 1 to 3 years 3 to 5 years Over 5 years

March 31,2013

Due from Banks $2,255,115 $2,850,632 § 202,020 $ 574,162
S 1,476,490 2,411,081 2,533,509 3,100,789
Bonds Classified as Held-to-Maturity 83,359 23,774 110,878 1,093,158
Other Securities with Maturity Dates 1,393,130 2,387,506 2,422,630 2,007,630
Loans and Bills Discounted 2,678,752 2,198,552 1,574,946 4,347,808
Total $ 6,410,358 $ 7,460,466 $ 4,310,475 §$ 8,022,760
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4) Repayment schedule on borrowed money and other interest-bearing debts
after the non-consolidated balance sheet date

Thousands of U.S. dollars

Non-consolidated Net unrealized

Millions of yen balance sheet ~ Market value :
March 31,2013 lyearorless 1to3years 3to5years Over 5 years Maxch 3_1’ 2013 - - AIiount goins (josses)
Deposits ¥2214313 Y134,643  ¥26,715 ¥— Bonds with Unrealized Gains:
Call Money 100,424 _ _ _ National Government Bonds $ 110,534 $ 113,800 $ 3,266
Tzl ¥2.314,738  ¥134,643 ¥26,715 ¥y Local Government Bonds 595,405 613,726 18,320
T Corporate Bonds 243,487 251,574 8,086
Millions of yen Other 145,665 147,154 1,488
March.31, 2012 lyearorless 1to3years 3to5years Over 5 years Subtotal 1,095,093 1,126,255 31,161
Deposits ¥ 2,135,495 ¥ 131,964 ¥ 29,033 ¥— ok wrin Urnizifzes) Lerses
Call Money 75,478 — — — Corporate Bonds 1,063 1,062 (0)
Total ¥2,210,974 ¥ 131,964 ¥ 29,033 ¥— Odhias 223,285 222,966 (319)
Thousands of U.S. dollars Subtotal 224,348 224,029 (319)
March 31,2013 lyearorless 1to3years 3to5years Over5 years Total $ 1,319,442  $ 1,350,284 $ 30,842
Deposits $ 23,543,999 $1,431,618  § 284,054 $— Note: Market value is calculated by using market prices at fiscal year-end.
Call Money 1,067,782 — — —
Total $24611,782 $1431618  § 284,054 $— 3) Other securities
Millions of yen
15. B’!Aﬁl{l'(ET VJ}LUE OF I\'IAR¥(ETABLE SECUR’ITH‘;S N%ﬁ;ﬁ?g?}l}gged Acquisition  Net unrealized
For the F 1.?‘cal Year Ended March 31, 2013 and 2012 March 31,2013 e cost gains (losses)
a. Securities ——— - -
The market values of marketable securities as of March 31,2013 and 2012 were as follows: Other Securities with Unrealized Gains:
In addition to securities in the non-consolidated balance sheet, trading account securities Stocks ¥ 11,375 ¥ 8247 ¥ 3,128
are included in the following amounts: Bonds 581,865 572,558 9,307
1) Securities classified as trading National Government Bonds 122,250 119,324 2,926
Millions of yen Local Government Bonds 91,312 89,645 1,667
March 31,2013 Gains included in profit/loss Corporate Bonds 368,302 363,588 4,714
Trading Account Securities ¥0 Other 187,036 182,177 4,858
— Subtotal 780,277 762,983 17,294
- MlHlOHS f)fyen Other Securities with Unrealized Losses:
Marc.h 31,2012 _ Gains included in profit/loss Stocks 3,605 4157 (552)
Trading Account Securities ¥0 Bonds 13,957 14,067 (110)
Thousands of U.S. dollars Corporate Bonds 13,957 14,067 (110)
March 31,2013 Gains included in profit/loss Other 16,021 16,359 (337)
Trading Account Securities $2 Subtotal 33,584 34,585 (1,000)
Total ¥ 813,862 ¥ 797,568 ¥ 16,293

2) Bonds classified as held-to-maturity
Millions of yen

Non-consolidated Net unrealized

March 31,2013 Pt MR gin (oses)
Bonds with Unrealized Gains:
National Government Bonds ¥ 10,395 ¥ 10,702 ¥ 307
Local Government Bonds 55,997 57,720 1,723
Corporate Bonds 22,900 23,660 760
Other 13,699 13,839 140
Subtotal 102,993 105,924 2,930
Bonds with Unrealized Losses:
Corporate Bonds 100 99 (0)
Other 21,000 20,969 30)
Subtotal 21,100 21,069 (30)
Total ¥ 124,093 ¥ 126,994 ¥ 2,900
Note: Market value is calculated by using market prices at fiscal year-end.
Millions of yen
Non-consolidated Net unrealized
March 31,2012 it et lte i (loses)
Bonds with Unrealized Gains:
National Government Bonds ¥ 8,399 ¥ 8,746 Y 347
Local Government Bonds 54,385 55,488 1,103
Corporate Bonds 24,890 25,462 572
Other 3,699 3,718 18
Subtotal 91,374 93,416 2,041
Bonds with Unrealized Losses:
Local Government Bonds 2,867 2,838 (28)
Corporate Bonds 100 94 (5)
Other 7,700 7,646 (53)
Subtotal 10,667 10,579 (88)
Total ¥ 102,042 ¥103,995 ¥1953

Note: Market value is calculated by using market prices at fiscal year-end.
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Notes: 1. Non-consolidated balance sheet amount is calculated by using market prices at

fiscal year-end.

2.The 11,754 million yen is calculated by deducting the Deferred Tax Liabilities
amount of 4,539 million yen from the evaluation excess amount of 16,293 million
yen and is included in Unrealized Gains (Losses) on Other Securities.

Millions of yen
Non-consolidated Acquisition ~ Net unrealized
March 31,2012 balance sheet “eost gains (losses)
Other Securities with Unrealized Gains:
Stocks ¥ 5560 ¥ 4446 ¥ 1,114
Bonds 521,799 514,974 6,824
National Government Bonds 101,520 99,279 2,241
Local Government Bonds 77,654 76,862 791
Corporate Bonds 342,624 338,833 3,791
Other 121,785 119,970 1,814
Subtotal 649,145 639,391 9,753
Other Securities with Unrealized Losses:
Stocks 6,203 7,742 (1,539)
Bonds 18,339 18,581 (241)
Local Government Bonds 360 361 (1)
Corporate Bonds 17,979 18,219 (240)
Other 33,413 34,090 (677)
Subtotal 57,956 60,414 (2,457)
Total ¥ 707,102 ¥ 699,806 ¥ 7,295

Note: Non-consolidated balance sheet amount is calculated by using market prices at

fiscal year-end.
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Thousands of U.S. dollars

Non-consolidated

Acquisition  Net unrealized
March 31,2013 balance shect “eost gains (losses)
Other Securities with Unrealized Gains:
Stocks $ 120953 § 87,692 § 33,261
Bonds 6,186,767 6,087,804 98,962
National Government Bonds 1,299,848 1,268,735 31,112
Local Government Bonds 970,892 953,166 17,726
Corporate Bonds 3,916,026 3,865,902 50,123
Other 1,988,692 1,937,032 51,660
Subtotal 8,296,413 8,112,529 183,884
Other Securities with Unrealized Losses:
Stocks 38,334 44,208 (5,873)
Bonds 148,402 149,579 (1,177)
Corporate Bonds 148,402 149,579 (1,177)
Other 170,355 173,944 (3,588)
Subtotal 357,092 367,731 (10,639)
Total $ 8,653,506 $ 8,480,261 $ 173,244

Note: Non-consolidated balance sheet amount is calculated by using market prices at fiscal year-end.

4) Bonds sold during the fiscal year ended March 31, 2013 and 2012 that are
classified as held-to-maturity
There are no corresponding items.

5) Other securities sold during the fiscal year ended March 31, 2013 and 2012
Millions of yen
Sales amount Gains on sale

March 31,2013 Losses on sale

Stocks ¥ 1,320 ¥ 106 ¥ 536
Bonds 83,787 494 81
National Government Bonds 16,341 38 55
Local Government Bonds 8,473 66 —
Corporate Bonds 58,971 389 25
Other 7,854 18 30
Total ¥92,962 ¥619 ¥ 648

Millions of yen
Sales amount Gains on sale

March 31,2012 Losses on sale

Stocks ¥ 609 ¥ 62 ¥ 239
Bonds 74,098 683 423
National Government Bonds 8,989 26 2
Local Government Bonds 4,124 30 —
Corporate Bonds 60,985 626 421
Other 12,648 109 510
Total ¥ 87,356 ¥ 854 ¥1,173
"Thousands of U.S. dollars
March 31,2013 Sales amount Gains on sale Losses on sale
Stocks $ 14,036 $1,132 $5,703
Bonds 890,880 5,255 866
National Government Bonds 173,757 408 593
Local Government Bonds 90,099 705 —
Corporate Bonds 627,023 4,141 273
Other 83,517 199 322
Total $ 988,434 $ 6,587 $ 6,892

6) Impairment of Securities
Other securities with market value are written down to their respective fair market values
when the decline compared to the acquisition costs is significant and is determined to be
other-than-temporary. The amount of the write-down is accounted for as an impairment
loss and is charged against income.

As of March 31,2013 and 2012, there were no impairment losses on other Securi-
ties with market value.

b. Money held in trust
1) Money held in trust classified as trading

Millions of yen

Gains included in
profit/loss

¥ 8,000 ¥0
Millions of yen

Non-consolidated

March 31,2013 balance sheet amount

Money Held in Trust Classified as Trading

Non-consolidated ~ Gains included in

balance sheet amount profit/loss
¥ 4,999 ¥(0)
Thousands of U.S. dollars

Non-consolidated
balance sheet amount

March 31,2012
Money Held in Trust Classified as Trading

Gains included in

profit/loss
$ 85,061 $0

March 31,2013
Money Held in Trust Classified as Trading

16. LAND REVALUATION

In accordance with the Land Revaluation Law, promulgated on March 31, 1998, the
Bank’s business use real estate was revalued. The corresponding taxes on land revaluation
is reported as “Deferred Tax Liabilities for Land Revaluation”in the liabilities section of
the non-consolidated balance sheets. The excess of the revaluation over the related deferred
tax liabilities is recorded as “Land Revaluation Excess.”

Date of the revaluation

The former Tama Chuo Shinkin Bank: March 31, 1999

The former Taihei Shinkin Bank: March 31, 1998

The former Hachioji Shinkin Bank: March 31,1998
The methods of real estate revaluation stipulated in Land Revaluation Law, Article 3, Sec-
tion 3 were reasonably adjusted as follows: Namely, land revaluation was adjusted in
accordance with valuation by road rating stipulated in Article 2, Section 4 of the Imple-
mentation Ordinance for the Land Revaluation Law (Government Ordinance No. 119
March 31,1998) and for the land of which road rating price is not determined were adjusted
based on the appraised value for the property tax stipulated in Article 2, Section 3 of the
Law. Additionally, road rating price in relation to its depth and other factors was adjusted
in accordance with the standard determined by the Primary Regulation Notice regarding
the Land Price Valuation issued by National Tax Administration Agency, and for appraised
value for property tax were adjusted by multiplying multiplier in valuation tables.

The excess of book value over current value was ¥6,381 million (US$ 67,850thousand)
as of March 31,2013 and ¥6,229 million as of March 31,2012.

17. LOSSES ON IMPAIRMENT OF FIXED ASSETS
The difference between the recoverable amount and the book value of the following assets
is recognized as “Losses on impairment of fixed assets”and included in “Other expenses”
in this fiscal year.

Losses on impairment of fixed assets at March 31, 2013, consisted of the following:

Millions of Thousands of

Area Purpose of use Type yen .S. dollars
Within Tokyo Branch, etc. (1 item) Building, etc. ¥19 $ 211
Within Tokyo Branch, etc. (1 item) Land, building, etc. 12 135
Within Tokyo Branch, etc. (1 item) Land, building, etc. 1 17
Within Tokyo Warehouse (1 item) Land 0 2

Total ¥ 34 $ 365

Recoverable amounts of the stated asset group are calculated using net realizable value
which is based on appraisal value in accordance with the Real Estate Appraisal Standard
less the expected sale costs.

18. PER SHARE DATA

Yen U.S. dollars
2013 2012 2013
Net Assets per Share ¥ 280.90 ¥ 253.64 $ 2.987
Net Income per Share 9.77 9.39 0.104

19. SUBSEQUENT EVENT
The following appropriation of retained earnings applicable to the year ended March 31,
2013, was approved at the members’ meeting held on June 24, 2013.

Thousands of
Millions of yen U.S. dollars
Unappropriated Profit ¥ 5,668 $ 60,274
Appropriations:
Legal Reserve 360 3,827
Dividends
Common Shares (4.0% per year) 729 7,756
Voluntary Reserve 3,000 31,898
Retained Earnings Carried Forward ¥1,579 $ 16,792
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Five-Year Summary (Non-Consolidated Basis)

The Tama Shinkin Bank
Years ended March 31, 2013, 2012, 2011, 2010 and 2009

Thousands of U.S.

Millions of yen dollars
2013 2012 2011 2010 2009 2013

For the Years Ended March 31
Total Income ¥ 41,618 ¥ 43,624 ¥ 46354 ¥ 48253 ¥ 53.333 8 442,509
Interest on Loans and Bills Discounted 24,051 25,609 27,402 29,547 32,490 255,726
Interest and Dividends on Securities 8,883 8,874 8,619 8,566 7878 94,451
Total Expenses 36,597 38,292 39,305 41,852 50,699 389,124
Business Profit 7,574 9,349 12,072 12,852 16,662 80,538
Income Before Income Taxes 5,020 5,332 7,048 6,401 2,634 53,385
Net Income 3,575 3,466 4,691 4,524 1,689 38,014
As of March 31
Total Assets ¥2,603,369  ¥2,495,805 ¥2,415.077 ¥2,357,221 ¥2,263.116 $27,680,691
Securities 940,038 811,126 698,585 671,553 620,854 9,995,088
Loans and Bills Discounted 1,015,745 1,030,950 1,062,312 1,097,224 1,144,511 10,800,060
Total Liabilities 2,500,926 2,402,537 2,314,494 2,258,176 2,174,573 26,591,459
Deposits 2,375,672 2,296,493 2,214,627 2,158,092 2,097,049 25,259,672
Total Net Assets 102,442 93,268 100,582 99,044 88,543 1,089,232
Number of Branches 80 80 79 79 78
Number of Employees and Officers 1,977 1,952 1,930 1,896 1,831
Deposits

Per Branch ¥ 29,695 ¥ 28706 ¥ 28,033 ¥ 27317 ¥ 26,885 8 315,745

Per Employee and Officer 1,201 1,176 1,147 1,138 1,145 12,776
Loans and Bills Discounted

Per Branch 12,696 12,886 13,447 13,888 14,673 135,000

Per Employee and Officer 513 528 550 578 625 5,462

Note:U.S. dollar amounts are converted, solely for convenience, at the prevailing rate on March 31, 2013 of ¥94.05=US$1.

Supplemental Consolidated Financial Information (Unaudited)

The Tama Shinkin Bank and Subsidiaries
Years ended March 31, 2013 and 2012

Thousands of

Millions of yen U.S. dollars

2013 2012 2013
For the Fiscal Year:
Total Income ¥ 47909 ¥ 50,065 8 509,404
Total Expenses 42,461 44,199 451,481
Income Before Income Taxes and Others 5,447 5,866 57,923
Net Income 3,802 3,704 40,431
At Year-End:
Deposits ¥2,373,133 ¥2,294,479 $25,232,674
Loans and Bills Discounted 1,015,829 1,032,273 10,800,946
Securities 938,715 809,754 9,981,020
Total Assets 2,614,269 2,507,655 27,796,586
Total Net Assets 106,575 97,093 1,133,173
Yen U.S. dollars
Per Share Data (par value ¥50):
Net Income ¥ 10.41 ¥ 10.06 8 0.110
Net Assets 293.11 264.83 3.116

Notes: 1. The Bank consolidated three subsidiaries for the years ended March 31, 2013 and 2012.
2. U.S. dollar amounts are converted, solely for convenience, at the prevailing rate on March 31, 2013 of ¥94.05=US§1.
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